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Message Text 



CONFIDENTIAL 

PAGE 01 MUSCAT 00616 2907 13Z 
16 

ACTION NEA-10 

INFO OCT-01 ISO-OO EB-07 SS-15 L-03 INR-07 SSO-OO SP-02 
/045 W 

101754 

P 290643Z MAY 75 

FM AMEMBASSY MUSCAT 

TO SECSTATE WASHDC PRIORITY 1 168 

CONFIDENTIAL MUSCAT 616 

STADIS ////////////////////////////////// 

E.O. 11652: GDS 

TAGS: BEXP, BGEN, MU 

SUBJECT: KAISER STEEL PIPE 

REF: USDOC 7993 

1. EMBASSY CONCERNED ABOUT CONTENTS REFTEL FOR TWO REASONS: 
FIRST, MARKET PRICES, WHICH SHOULD BE PUBLIC INFORMATION, 

WERE NOT RPT NOT OBTAINED, DESPITE OUR EMPHASIZING REASONS 
WHY THEY ARE IMPORTANT TO OMANGOV. ALSO, KAISER APPARENTLY 
UNAWARE OF THE SENSITIVITY OF THIS REQUEST, SINCE THEY 
IMMEDIATELY CONSULTED MANNISMAN. IF OMANIS HEAR ABOUT THIS, 
AS THEY PROBABLY WILL, IT WILL CAUSE US REAL EMBARRASSMENT. 

2. ACTION REQUESTED: SUGGEST STATE CONTACT WHALEN TO UNDER- 
SCORE POLITICAL IMPLICATIONS THIS REQUEST, EXPLAIN DELICATE 
POSITION WE FIND OURSELVES, AND URGE COOPERATION. WE NEED 
TIMELY RESPONSE (HOPEFULLY HELPFUL) TO PASS ON TO OMANGOV. 

3. FYI ONLY : CASE APPEARS TO HAVE ADDED OVERTONES OF 
FINANCIALSPECULATION BY OMANIS AS WELL. LOCAL SOURCE REPORTS 
ECON ADVISER JOHN TOWNSEND SIGNED ORIGINAL ORDER, AND THAT 
THREE UNDERSECRETARIES SPLIT A ONE MILLION RIAL PAYMENT 
FROM MANNISMAN IN THE DEAL. 

ZWEIFEL 

CONFIDENTIAL 
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